« Investing

« Futures and Options

« Commodities

« Foreign Currency Trading

« Hedge Funds

« Emerging Markets

« Value Investing

« Socially Responsible Investing
« Crowdfund Investing

« Technical Analysis

I

IR

LIRS
I

Ll



High-Powered
Investing

ALL-IN-ONE
FOR

B -

A Wiley Brand
M\ SIA FOUNDATION]

2nd Edition NOT FOR RE-BALE
oUA TANG A QUY CHAU A
KHONG BUGC BAN LAY

by Jason W. Best; Amine Bouchentouf:
Zak Cassady-Dorion; Brian Dolan:
Joe Duarte, MD; Janet Haley;

Faleel Jamaldeen, DBA; Ann C. Logue, MBA;
Paul Mladjenovic; Sherwood Neiss; Optionetics;
Kerry Pechter; Barbara Rockefeller;

Peter J. Sander, MBA; and Russell Wild, MBA

oG o M ARl

YNNG ThY THONG TN TR LIEN
i

DUMMIES |— o237

b
|
{
i




High-Powered Investing All-in-One For Dummies; 2nd Edition
Published by:

John Wiley & Sons, Inc.,

111 River Street,

Hoboken, NJ 07030-5774,

www.wiley.com

Copyright © 2014 by John Wiley & Sons, Inc., Hoboken, New Jersey

-

Published simultaneously in Canada

No part of this publication may be reproduced, stored in a retrieval system or transmitted in any form or
by any means, electronic, mechanical, photocopying, recording, scanning or otherwise, except as permit-
ted under Sections 107 or 108 of the 1976 United States Copyright Act, without the prior written permis-
sion of the Publisher. Requests to the Publisher for permission should be addressed to the Permissions
Department, John Wiley & Sons, Inc., 111 River Street, Hoboken, NJ 07030, (201) 748-6011,

fax (201) 748-6008, or online at http: //www.wiley.com/go/permissions.

Trademarks: Wiley, For Dummies, the Dummies Man logo, Dummies.com, Making Everything Easier, and
related trade dress are trademarks or registered trademarks of John Wiley & Sons, Inc., and may not be
used without written permission. All other trademarks are the property of their respective owners. John
Wiley & Sons, Inc., is not associated with any product or vendor mentioned in this book.

| LIMIT OF LIABILITY/DISCLAIMER OF WARRANTY: WHILE THE PUBLISHER AND AUTHOR HAVE
USED THEIR BEST EFFORTS IN PREPARING THIS BOOK, THEY MAKE NO REPRESENTATIONS OR
RSy ¥ ¥ WARRANTIES WITH RESPECT TO THE ACCURACY OR COMPLETENESS OF THE CONTENTS OF
THIS BOOK AND SPECIFICALLY DISCLAIM ANY IMPLIED WARRANTIES OF MERCHANTABILITY
OR FITNESS FOR A PARTICULAR PURPOSE. NO WARRANTY MAY BE CREATED OR EXTENDED
BY SALES REPRESENTATIVES OR WRITTEN SALES MATERIALS. THE ADVICE AND STRATEGIES
CONTAINED HEREIN MAY NOT BE SUITABLE FOR YOUR SITUATION. YOU SHOULD CONSULT WITH
A PROFESSIONAL WHERE APPROPRIATE. NEITHER THE PUBLISHER NOR THE AUTHOR SHALL BE
LIABLE FOR DAMAGES ARISING HEREFROM.

e d— s

For general information on our other products and services, please contact our Customer Care
Department within the U.S. at 877-762-2974, outside the U.S. at 317-572-3993, or fax 317-572-4002. For tech-
nical support, please visit www.wiley.com/techsupport.

Wiley publishes in a variety of print and electronic formats and by print-on-demand. Some material ;
included with standard print versions of this book may not be included in e-books or in print-on-demand.

If this book refers to media such as a CD or DVD that is not included in the version you purchased, y R
may download this material at http: //booksupport . wiley .com. For more informatios y
products, visit www.wiley.com. :

Library of Congress Control Number: 2013952424
ISBN 978-1-118-72467-4 (pbk); ISBN 978-1-118-75599-0 (ebk); ISBN 978-1-118-75613-3 (ebk)
Manufactured in the United States of America i : Iy 5
1098765432 Al

Rl




Book I: Getting Started with High-Powered Investin,

Chapter 1: What Every Investor Should KNnow.........ccccoeiniiminencinins v
Chapter 2: Playing the Market: Stocks and Bonds.............cccoociniiniiniininnes

Chapter 3: Getting to Know Mutual Funds and ETFs ... s
Chapter 4: All abOUt ANNUILIES .........cuesessssssnsesmsssssesebisasssstasbasessessessioscoseas s

Book 11: Futures and Options ..........cccceeesaasaaaanaaccenacnces

Chapter 1: Futures and Options Fundamentals ... s

Chapter 2: Being a Savvy Futures and Options Trader ) ek
Chapter 3: BasiC Trading Strategies ..........cc.cceustssuecssuscacussscasussnsassanmssassstatestsesassesies i 1
Chapter 4: Advanced Speculation Strategies

Chapter 1: Gettlng an Overview of Commodities .
Chapter 2: Adding Commodities to Your Portfolio ...........c...coieiiniiniiiniiniiian.

Chapter 4: Pedal to the Metal: Investing in Metals.........ccccccooceieviiniinininnnncins %
Chapter 5: Down on the Farm: Trading Agricultural Products........................

Chapter 1: Your Forex Need-to-Know Guide..............ccocceveviiiienieirenineennien
Chapter 2: Major and Minor Currency Pairs ............ccccoeue.. :
Chapter 3: Gathering and Interpreting Economic Data.
Chapter 4: Advice for Successful Forex Trading ,
Chapter 5: Putting Your Trading Plan in Action.................

Book l/' Hedqe Funds.................k..‘.'_




Book Vl: Emerging Markets .............ccccsesessussasecescss 385

Chapter 1; Introducing Emerging Market Investing ... 387
Chapter 2: A Guided Tour through the World's Emerging Markets..........c.c.ccooe.e. 403
Chapter 3: Picking Bonds, Stocks, and Mutual Funds in Emerging Markets.......... 419
Chapter 4: High Finance in Emerging Markets ............cousucuimmierummenssissinscssices 435
Book Vll: Value Investing...........c..cceuveeueeceeseesascassesss 843
Chapter 1: An Introduction to Value INVEStING .......ccccoeimrieurerecinmsmssunmsnssussusissassasiens 447
Chapter 2: A Value Investor’s Guide to Financial Statements.........cc.coceusuieusisuicnces 457
Chapter 3: Using Ratios as:a Valuation TOOL.........co-tucei-tisknsrsessnenssbensveasssassosstotitss 479
Chapter 4: Valuing:a BUSINESS .........c..cessiese0stsenssancersiissshersarsesibassinsisteceinsasssemoess (0o 02 491
Book VllI: Socially Responsible Investing .................. 517
Chapter 1: Making Your Investments Match Your Values...........ccccoecveeevcunresiccnes 519
Chapter 2: The Socially Responsible Enterprise: Evaluating Companies............... 527
Chapter 3: Introducing the Islamic Capital Market ............cccoueureeeecrencecssnnsessnsans 545
Chapter 4: Managing Assets in Islamic INVESTMENLS .........cccccerrremeiviereriscrecnssensescoses 557
Book IX: Crowdfund Investing...............cccceeeseeeasccnneee 373
Chapter 1: Getting the Lowdown on Crowdfund Investing .............cccccccvevruruvrunnne. 575
Chapter 2: Evaluating Crowdfund Investing Opportunities ............ccco.ceveeeveeeverene 583
Chapter 3: Committing Your Capital and Adding Value .............ccocoeveveeeveveveeeeenenes 595

Book X: Technical Analysis..............cccuueeececeeeecaaceene. 015

Chapter 1: Wrapping Your Brain around Technical Analysis.............c.cccccevvvevrerennr. 617
Chapter 2: Bars and Bar Reading............... P B o e (A
Chapter 3: Charting the Market with Candlesticks.............. i 040

Chapter 4: Seeing Patterns and Drawing Trendlines.

659
Chapter 5: Transforming Techniques into Trades ... 675




o=

...aooooo00ooooooo.oo.......‘.““‘

’"thdﬂCtiO" cu--.-c-n-nnn-uutlccocacctln.lucild.ll'd‘l’ll“l‘;‘ ' ¢

About This BooK.........ccceeveenns ESIBRANr e ol 5L
Foolish Assumptions............... Ee e AT ST RTPARVERITINe
Icons Used in This Book .......cccervevennins
Beyond the BooK ........ccoccviineesuasnisseses et RTINS ;
Where to Go from Here.........c.cociinniessancias

Chapter 1: What Every Investor Should Know ..............ccoouue

Taking a Glance at Investment Options and Strategies.............. N L
Surveying traditional investment vehicles ..........ccccoeeeie. sl
Considering high-end investment or speculation vehicles seprast AHO R
Investigating investment strategies........coouuiiiiisinnnsnsenins s UL

Managing Investment RISKS.........ccciiiriemimiiinciiinnsinnniissssssssssssasanas 11

GOING fOr BIOKETS ....cvouiueecuiiiiisininnietssieessssssssssstsssisssusassssessasnssssnsssastssassen 112
Distinguishing between full-service and discount brokers ............ 13
Picking among types of brokerage accounts............c..cocoiuecinencn td

Looking at Indexes and EXChanges ..........ccocuiviueieiinuesinssisnniciinieisssensisensnnnnes 16
Indexes: Tracking the market.........ccccvreiniinniinenisniescincsiscnssenae .16
Exchanges: Securities marketplaces .........ccoouienieniicciciccnicciennis 19

Chapter 2: Playing the Market: Stocks and Bonds. ................21

Starting with StOCK BasiCs .......ccoiiieueiiineiiiriinieiesiniceeseec e iessatcncesseentnne '

SEOCKING UP..ciuininrissiosressansssiomssanssanisasoscisssinnisoasoasierishioss s S O USRI
Choosing growth StOCKS:....ci.voueussentcaisassserssttnsstoudeseeatet i iiedeacenstetet 23
Investing for INCOME............... ot do ot T e R e e

Getting Your Bond BasiCs.......i.seresiescorsssinssersidsars s tstuus ey :
Maturity ChOICES .. .. . cosiiienttevnssiosmansesesstapsedaasiassasachncss et USRS
Investment-grade or junk bonds.......................
Individual bonds versus bond funds............
Various types of yield.......ci. . . o et
Total return — what matters most!............ aseesisbes

Exploring Your Bond Options...............
“Risk-free” investing: U.S Treasury bond:

Industrial returns: Corporate bonds.




High-Powered Investing All-in-One For Dummies, 2nd Edition

Lots of protection: Agency DONMS ...z ﬁ
(Almost) tax-free havens: Municipal BONdS ...c.oceumemmmmsesmiisensens
Chapter 3: Getting to Know Mutual Funds and ETFS .............. 47
Going Over Mutual Fund BasiCs .........ccusuemmensmsrnsssmssssissansssssmsiessissssasasss g
Comparing open- and closed-end funds ... b
Meeting myriad types of mutual funds ... s
Loading up: Sales CHATZES ........couumeusuuemssusssusmusnsansassassssasssnsmssssssssses :
Being a savvy mutual fund iNVESEOT ....cueummiuemnsusseneanenssensisees 5
The ABCS OF ETFS (... cvcoreiicosescsassasteesssoncasasnssissasnevanisatsosssspitsasiace iscsPisVALEE 56
Looking at the positives and negatives.........cuimusmscacanmmensasnsnsesees 57
Getting in ON the aCtION......ccouiuermmiassrsisisisnrassssnsissasusssasasarsasiaisesase 58
Managing risk with ETFS .....cccccverereuemsmisnninemnmnsnensssnenesiensnasssnonsasacass 61
EXPIOring ETF OPtIONS ....cuceciiisesssensasssmssssssssnsusssssnssusnsneneasssssesssensasanees 62
Chapter 4: All about Annuities. ............covieinrennananenes 13
INtroducing ANNUILIES ........ccceeeeererersemmimrseresiesssasasussnssenaassssasnsansansnsassssssneas 73
Looking at how annuities WOrK ... 74
Getting to know the partiCipants ...........ccmeininnniiineeenees 75
Noting common elements of all (or most) annUities.............c.ceee-. 76
Deciding Whether an Annuity Is Right for You......cc.cocoieiiiiiiiicniinenens 77
Evaluating the PIUSES .......c.ccceueueiiiimiesieranissesestsssiencens s snesasasecs 77
Recognizing the MINUSES ........c.coomiiemriinrniiciisinsssssssss s 78
Checking Out the Main Types of ANNUItIes.......ccooiiiiiniiiiiiisisiianens 80
Fixed deferred annUIties .........cocecerveerureensinessiesicssessanssnsossssscsssanesasans 80
IndeXed ANMUIIES i ot iivio totsonsteseashsstasdtasans st sdtitesnatusssusoanssssrsssrisasinas 82
Variable annuities i o s o e s s uasess sbthcnuehnncsssas LeteEted 84
[N COME ANNUITICS i . oo tiuiiseastissuesn o vachasassanssseinssrssssdsasnastusaatoansaeaeenes 86

Book 11: Futures and Options ..............ccceecaceccceccccsaneas ST

Chapter 1: Futures and Options Fundamentals................... .89
Getting the Lowdown on Futures Trading...........ccccooouininiiiniiiiiiiinnns 89
Getting used to/going SOIT .i.ciiuiiciesiuisemiusuemidomaunaanatanesesssiasasasnncantas 90

Pecoding a fllres CORtTaCE et e e vuameety 91
Futures exchanges: Where the magic happens ............c.ccccoeiiniene 92

Open-cry or electronic: Futures trading systems...........ccccceeeeenn 9

gers and speculators..




Calculating Option FISKS ...
Taking stock of the U.S. options exch
Creating option contracts..........
Knowing a few important options
Choosing an options broker ...
Deciding Whether to Trade Futures or Optic

Chapter 2: Being a Savvy Futures ¢
and Options Trater. . .. ...« ovsevvunssies s n oo

Holding the Key: Interest Rates and the Money Supﬁw‘ v
Respecting the role of central banks....... Vi
Following the money SUPPLY ....ccoooveiiiiimimmmimimeg

Digesting Economic Reports.......... SN aves '
The employment report........ccc.... sibebesseine sV RSN
The Consumer Price Index ...........c..ccce. T ],
The Producer Price Index.............c..... Irelois ey ;

Housing Starts ...viiiisssiiimiistoiiieaeiisomionams :
The Index of Leading Economic Indicators....................
Gross Domestic ProducCt ..........c....cizivsusseisssssusseeasevevasess 5
Ofl supply data.....cu i R R r T SONe 3
A bevy of Other repPOItS.........cistisirssessnsascaseosssssessoctissonss :

(Psycho)-Analyzing the Market .........cccccooecvininnnnniinnieies ,
Defining sentiment............c.cl it i o e s RS e e
Watching call and put activity .......cc.. ..o s it rei et
Using volatility to measure fear.............c.......... ErCR Lk

Adding Technical Analysis to Your ToolboX..........cccecerenneiiannenne. o

Chapter 3: Basic Trading Strategies.......................

Trading on Margin...........o maiis s sn s cas ta st
Looking at margin limits .........c.ccceceeeviieeniinennenn
Mulling over the multiple meanings of “margin”.....

Buying Calls......cccocusicionscsonsercisssssssssininsst st ity ;
Understanding reasons and getting

some pointers for buying calls......
Calculating the break-even price for calls
Using delta to time call-buying decisions
Following up after buying a call optior

Writing Calls....s. o o nes aatas

Choosing to be naked orc 3

Doing your hom_ewgrk :




ene
-------------------------------------

Protecting your trade by diversification

Following up after writing a Call.cvererverisnsssssneses
Considering Basic Put Option Strategies......comsseseres

Making the most of your put option DUYS cvessinessinssssassssnssssssstisstess

BUYING PUE OPHOMS covorresissssuussrssssesssssssssssssssssssssess s

Selling naked and covered puts

Exercising your Put OPHON co...ccicsssesssssessssesssnsssmsssess st
Dealing with a huge profit in a put option

------------------------------

-----------------------------

-----------
----------------------------------------
aaee

.
.....................................

Thinking Like @ CONIATIAN . ..cuusseissusssmmsssssrsssssssssensssssssassimss s s
Picking apart popular Sentiment SUIVEYS c.....ocrsewecesensmsmrsatts
Looking at trading volume as a sentiment indicator..........coeeeenes
Signaling a potential trend reversal: Open interest.......coeueesseess
Combining volume and Open iNterest......ccoieucusaesrensensmcssmnsererssss
Checking out put/call ratios as sentiment indicators ............cc...
Using soft Sentiment SIgNS ......cocurueusssussusmnisusenssssssnmsnsssennesesesenss

Exploring Interest Rate FULUIeS .......ccoeueiimisismmsenenssenssassssmsesssnsssesesss
Bonding with the UNIVEIrSe.......cccccivmeiisiimusurmmenensmnsnessenensmsensssssees
Going global with interest rate futures ......cc.coooeoeueseesemasenseasesens
Yielding t0 the CUIVE ...c..cccsvmscuesmscsversansssesssoncassasassnssasnscsenasacsscacass
Deciding your time frame ........cccocuiiemimeiniisminsnsscnsasnnessssencacs
Sticking to sound interest rate trading rules.............coccvsueeencnics

Focusing on Stock Index FULUIeS ..o
LooKing into fair VAlUe........ccceveeeemcinisinisisimsnastnsissinnssisscsnsnacecee
Considering major stock index futures COntracts ...........ccooeeeeeee

Book = Commodities:........ocimessinicasseasicionatons il 199

Chapter 1: Getting an Overview of Commodities ................ 157
Defining Commodities and Their Investment Characteristics............... 158
Gaining from iNelastiCity .......ocoveverereuersiiisenesiciieiisieisens e 158

Offering a safe haven for INVEStOrs.........coovviiiiiicniiciccnicienns 159

Hedging against inflation ...........ccocmiicniceiiisinciciicnciccnenisiens 159

Taking time to bring new sources Online...........cccccooveiviiiiiniinniines 160

Moving in different cycles....... TN
Checking OUt What'son theMeml.. chsseassenanacs
Eieie e |




~ N

Chapter 2: Adding Commoditi
Checking Out Methods fbﬂh
Buying commodity
Accessing commodity marke
Investing in commodity compan
Making physical commodity purchases
Owning a piece of an exc“ange-u-nuuuoqmnn
Examining the Major Commodity Exchanges .......
Exchanges in the United States .
A sampling of international exchanges..........
Regulatory organizations for commodity exchang :
Opening an Account and Placing Orders ........
Choosing the right account........... ,
Placing OFders ...........coeteriesistie ety

phofdted

lnvestmg In Crude Ollii......cciemveteiriaisestiei ST
Facing the crude realities .............cccoecerurereenns PO T Vsissreve
Making big bucks with big Oil...........c.cccovevenes T Lo te
Trading Natural Gas ......cc...sss.coioreeesintte i e TS
Recognizing natural gas applications...............cc.e...
Investing in natural gas...........c.cceuvvereereenereresesnns
Bowing to OI' King Coal........coiiemeersibivsssdossternes e litrie DO
Considering coal reserves and production..................
Investing in coal ...
Looking at Other ENergy SOUICES...i. i is.tec et iniss it et et
Embracing nuclear pOWEr..........c....c.i i s oot e
Trading eleCtriCity ... v urar-teriierssse e it ROTRNN
Tapping into renewable energy sources.................
Putting Your Money in Energy Companies ...............
Profiting from oil exploration and production ;
Investing in refineries . i e

Chapter 4: Pedal to the Metal: Investing in Metals .........

Going for the GOld............. 0L i o .
Measuring and valuing gold..................ccceeuuen.
Buying into the gold market...........................

Taking a Shine to Silver: s e e e
Assessing silver applications ... R o
Getting a sliver of silver in your portfoll_"

Putting Your Money in Platmum il

Sesesss



’.j.
X High-Powered Investing All-in-One For Dummies, 2nd Edition .
Including Aluminum in Your INVEStMENtS .....cccieeumcnesissnimnesmammmmszesses gg
Considering aluminum COMPANIES .......ccirrseriniesemmmmenessenssseeses o |
Trading aluminum fUBUTES ... s
Seeing the Strengths Of COPPET ......cueiecrmmimmnsnsisssesisnsassensssienssasses <
Investing in COPPEr COMPANIES .....ccvirururcusnsnsnsanssssusamassssinsssisssisss 51
Buying copper futures CONEracts ... L 1
Appreciating Palladiim .......cccovueiineniimiinimsinmee i aceenanssssnes s 4
Keeping an Eye on ZINC.......cocuvueeiiuissnnnesssicsisnsanansonsassssassnsanessssanernsassansae i :
Noting the Merits of NiCKel......c.ccccoviirimmiinimminiescsisinmsnnnnesssianassesscssecsees .
Putting Stock in Diversified Mining COmMpPani€s.........cccoouuaeiaemamainne 217 1
Chapter 5: Down on the Farm: Trading Agricultural Products. . .. .. 219
Profiting from the Softs: Coffee, Cocoa, Sugar, and Orange Juice......... 219
Feeling the buzz from COffee........coocvvirieiirieiiesiiiiinninsincicciannanesans 220
Heating up your portfolio with cOCOa.......c.coviveiiviiiiiniiiiniicnnie 221
Being SWEEL ON SUZAT.......c.cceeuimeneeresiiniisiesesnesnsnssnssssasssssressesasassssnnns 222
Squeezing healthy profits from orange juice.............ccoovviieiicnicne 222
Trading Ags: Corn, Wheat, and Soybeans ...........ccccooueiieineiciiennesncecnienns 223
Flelds:ofidreams: Corn .. s i T T e e eseatanseszesataeevannbants 223
The breadibasket W heat . o S ter sSvasasabsae oy saraaeees 224
Masters of versatility: SOybeans...........o.cccccueavcisiissesaisivossusasessssarase 225 p
Making:Money Trading LIVestock i s i i en et 227 /
Staking 'a claimon Cattle s i o i v tea i A vss ae an dests e AN ESOASE 228 »
Seeking:fat:profitsionileanthogs: ... ... ey 229
Book IU: Foreign Currency Trading..................ccceeeeeeee 231 i
} Chapter 1: Your Forex Need-to-Know Guide................ Seeiendad
! Getting a Quick Overview of Currency Trading..................... 233 ‘ :
fa Entering the interbank market.............c..ccccccoenvciinnnnn. : 234 o
* Trading in the interbank market ariratestaans O

T Looking at liquidity..................... adrzonssies SOOI
s : i Meeting’the key ‘layers Hedgers, hedge funds,




The Mechanics of Currency Tndf
Grasping the long, short, and squé
Understandlng rOllOVELS winirssitivimivenmn
Getting up close and personal with profit and

Forces behind Forex Rates............cooiuimiiiminn
Currencies and lnterest rates...... P LTIl L LD
Monetary policy ........
Financial stability........msimsmemissisiins ua
Debts, deficits, and growth......iims
Credit HSK ..iviussmursmmsmnmisvire desnsiaty
Geopolitical risks and events ............. Viesuatipivessrsissvansanisasips

T PR PP PR PR PP R L LR

Chapter 2: Major and Minor Currency Pairs................

Banking on the Big Dollar: EUR/USD ..o Siere RIS . 25¢
Trading fundamentals of EUR/USD................. soinTa 5%

Trading behavior of EUR/USD ........ccccciunenenn v
Exploring Where East Meets West: USD/JPY ......cccccoovnniinniiinnicnnns \
Trading fundamentals of USD/JPY ......cccccovvnneiiiiniiniininininnns
Price action behavior of USD/JPY........ccccoevevmmininiiniiiincininnann
USD/JPY trading considerations..........cccevvveneniniiinniniiniies :
Mixing It Up with the Other Majors: GBP/USD and USD/CHE vieesesiciett 264
The British pound: GBP/USD........cccccccesuisninnsssnassnesiniassne rsieresnsuenene %4 -
Safe haven or panic button: USD/CHF............cccocccusnensassanensasasacas 20D
Price action behavior in GBP/USD and USD/CHF...........c.cccccocvecice 268
GBP/USD and USD/CHF trading considerations.............coocceueenne 2695
Trading the Minor Pairs: USD/CAD, AUD/USD, and NZD/USD................ 271
Trading fundamentals of USD/CAD.........cc.cccvcerurunuenerusnaasnaneanssssisases 271
Trading fundamentals of AUD/USD .........cccoeieieiiesnieninesniscecencsnanae 272
Trading fundamentals of NZD/USD............c.cccovveneessssronsassonsusasnses 274

Trading considerations in USD/CAD, AUD/USD, and NZD/USD .. 2215
Chapter 3: Gathering and Interpreting Economic Data.............2719 :

Making Sense of Economic Data...... .. s e oee [
Interpreting data with a basic model............cccocoeeeeururuerennee S 28
Assessing economic data reports from a trading perspective

Market-Moving Economic Data Reports from the United States
Labor-market reports. i .t e :
Consumer-level data reports...........c.cocvvevveeiieneeriennens =
Business-level data reports...........cccccoeenniiiinnacioaicoit :
Structural data reports ................

Major International Data Reports......

Eurozone




i —— - A~ M L. it e
IRV i AR

X i High-Powered Investing All-in-One For Dummies, 2nd Edition

(0 117: 1< [: TR PR e e ....... o
Australia and New Zealand ... e 02
IR i (o T W e et IS Fa
. T d.n .............-293
Chapter 4: Advice for Successful Forex Iradl g..- s
Finding a Trading Style That Suits You ............. 234
Step 1: Know-thyself ... ismminaumsiiiaeessier e o S04
Step 2: Technical or fundamental ANAlYSIST vt 534
Step 3: Pick a style, any T S 557
Developing Trading DiSCIPINE. .........susmmummmsmmmsesmsesmms i
Taking the emotion out Of trading ... i
Managing your eXpectations ... eussesesssssessssssssss s s e
Balancing risk VErsus reWard ... wssmsssssesssssssessss s s e
Keeping your ammunition dry .....cemmssssessessensss sttt i
Making Time for Market ANAlySis .....ccoeuseusuussmenasensessesssarsnssmsssns sttt i
Performing multiple-time-frame technical analysis......coesesnsssees e :
Looking for price Channels ..........comuimmimemsmensaensmsssseesssstiet 3 ;
Managing Your Trading RisK.........cccccooenuniniiinniees s o .]
Analyzing trade setup to determine pOSition SIZ€.......ccccceerseseeeces |
Putting the risk in cash terms ......ccoocicrruieimeniunssmnsnsssenssssssnees 303 4
Considering other opportunity risks.......cooiecareieescusnenensnseseneses 303 3 i
Chapter 5: Putting Your Trading Plan in Action ................. .305 ;
Getting into the POSItION........ccocvuimriciiiniicnirina e isssisasn s esensncnssnae 305
Buying and selling at the current market ..........c.ccoocovivrmnsiorainsence 306 :
Averaging into @ POSItION.......c.c.cvueereirsimensiisiscss s snenaasennes 306
Trading Dreakouts ..........ccoreeiericimninianereseisssirsnsessnssessnssssseasanassssasses 307
Making the Trade COrrectly ........coococimmieieiinniiniciinensisnsisssssisessncsacnnnees 309 =
Managing the Trade .........cocociueiiiiininieieieiniiisiseesisnsn s sncae 311
Monitoring the Market ... 311
Updating your trade plan over time...........ccccooviiniinnianicnsininne. 311
Closing Out the Trade...........cccoceecierureiniriirnirniisnisinnnessisscsscsassussssasanssssncanss 314
TaKING DY OIS, v+ covidsarstasessonsmsas s sossstoasstohessisaesenssshnmnanrttte s PSS 314
Getting out when the price is right........ccccocoovimnniiiiiieiiiieneine 315
Getting out when the time is right..........ccoooiniiiiiiin 316
Analyzing/afterithe Trade - s R s 316 :
| Identifying what you did right and wrong..........c.cccceeiinniiaenne. 316
o Updating VoL Ara0ing e COTa ittt b irtas 0ads s astensseeasrass M TS 317 4
S S
‘ : -- :‘% Bﬂﬂk ”: Hedqe Funds.‘qncuc-‘qacc‘glcq'-ncc'-l-..cccqna.qnnq.qn--nccca-cq 3~1“9 & :

Chapter 1: Getting the 41

ed




Characteristics of htﬂﬂ! ﬁfﬂdl ;
Alpha: What hedge funds are
The people in your hedge f £|
Introducing Basic Types of Hedge ﬂdl
Absolute-return funds ...
Directional funds............................

Management 688 vivervion
Sales Charges ..o

Performance fees ...........c....
Redemption fees ........ccsuurensasssresnicns
Commissions............ el o esitereb Vet ie Nt

Understanding How Hedge Funds Wor
Examining asset options ... :
Researching a security’s value..... sosessassos
Putting the findings to work.........c.ccc.....

Making Sure a Hedge Fund Is Right for You..........
Being accredited or qualified ....................
Determining your financial goals........ pos
Finding the right asset allocation MiX..........cccmmimines

Chapter 2: Taking the Plunge with Hedge Funds..............

Investor, Come on Down! Pricing Funds................ At prces O My
Calculating net asset value.............ccooeeneene

Surveying side pockets ..........c.cconuieniraacienienitien ROMERR
Due Diligence: Picking a Hedge Fund..............cccccoieiies
Knowing what to ask . e seraaseroeeens
Poring over fund literature.................c............
Picking'up the phone: i e et reasses
Searching Internet databases............ccccceeeennnnnes B Yo e
Seeking help from associated service firms .. ;
Purchasing Your Stake in a Hedge Fund............................... 2
Handling Liquidity after Your Initial Investment........
Considering other investment opportunities.....
Withdrawing funds ... s O et
Receiving distributions........ o P
Moving on after disbandment.............cccccccueuene :
Reading the Hedge Fund Reports...........
Appraising positions ........... 8y
Interpreting risk ....................
Avoiding window dressing............
Understanding Your Tax Responsib ies




Xi ¢/ High-Powered Investing All-in-One For Dummies, 2nd Edition__

Chapter 3: A Potpourri of Hedge FUntiStrateygIeeires == i 253
Mgl i it ll\)?set S e 355
Buying Low, Selling High: ArbItrage..csuesuoeents sttt 355

f geparating trie arbitrage from risk arbitrage....cesr 0 356
Cracking open the arbitrageur's to0IDOX...cwerweseruest s
Recognizing arbitrage tyPes ...ttt o
Factoring in transaction COSES.....mmmesssmsnss o

Investigating EQUIty Strategles ....oesemsesseussesssassnassasencersestetes el

Sﬁrve)ging;1 they investment styles of long equity managers......---::ggi
Creating a market-neutral portfolio..............................................:”365
Looking at 1ong-short fUnds ... g g
Making Market Calls ........uusseemsseurmssusssesssssussssssssnsssssssssse sttt o
Buying on margin to put the power of leverage to US€......ccoieeueees o
Participating in Corporate Life Cyclesl ........ o
Venture capital: Helping businesses break to the next level....... e
Short-term transactions: Replacing DANKS?...cvereererseaemssnasnsnnsassses o
Gaining return from mergers and acquis'itions .............................. L

Investing in troubled and dying COMPANIES .....c.ccesenenmsesseneresizes
Chapter 4: Evaluating Hedge Fund Performance .............---- 373
Measuring a Hedge Fund’s Return and RisK........ccccuvcmiensennisnsnmnensnseees 373
Reviewing the FEtUITI........ccouiuiemreuesemeniosssnisiasisssnessasaensnsscesasansasasasaces 374
SiZING UP the FiSK......couecuuerarsenasusonsensusssnsnssnsnstansensersnansnacassscsncastanas 376
Using Benchmarks to Evaluate a Fund’s Risk and Return..............cc..... 300
LOOKINgG iNt0 INAEXES .....c.ccvviuemnerseseneasessusnsreasssnssssnsrasasessssnsasensases 378
Picking over peer rankings ........cccoeereueusuisasesiasansasssissassensassasessesass g;g

..........................................

Standardizing performance calculation
Putting risk and return into context with academic measures.... 381
382

Taking a Reality Check on Hedge Fund Returns...........cccovcencecncicecaens
Risk and return tradeoff...........coveeieiiiiiiiineeeninenieisinc i 382
SUIVIVOL DIAS.....c0eeesmcnssaennarsassacnsesuasussasassssatssnssasaansosasssasncsssaisnsssdssots 383
Performance pPersiStenCe...........ooueviiuerueimeiamasinsisiasiassieiniesneansaecasens 383
Style PEISISEEICE. .......cccaurremencscmsuessrincansnatsasssensnanssssassnessannacsesnesenasnes 383

............. 384

Hiring a Reporting Service to Track Hedge Fund Performance

Book Vl: Emerging Markets...........ccccceccaeeeeccecccceces 385

Chapter 1: Introducing Emerging Market Investing. .............
Y : Defining Emerging Markets .............. » T b _
' ' Displaying great growth rtunities ... » 388
Knowing the big catego nvestment.......... '

=
=i

o =
B




Considering and Mmuﬂnufmikin@
KnDWIng the ﬂs‘ts \uu‘-ﬂtté’i"ﬂi‘&i "
Managing risks in emerging markets .

Chapter 2: A Guided Tour through
the World's Emerging Markets .......... veeas

Building with the BRICs: Brazil, Russia, India, and
Burgeoning Bragil....teniisnistbnig
Running with Russia...............
Investing in India...............
Checking out Chini.wsssawassenitieshatndinion

Examining Non-BRIC Emerging Markets ..................cc.ceeessressemeeeees
Exploring Eastern and Southern Europe ..............
Moving into markets in the Middle East,

North Africa, and South Africa .........cc.coo.
Navigating North and South America......... ssisleseey
Finding action in Asia

R T T TP P

----------------------------------------------------- Srresassnananiinnns

Chapter 3: Picking Bonds, Stocks, and
Mutual Funds in Emerging Markets ............................419

Pursuing Emerging Market BONAS .............cco.covvueusiossssssessessessssssassasssesens 420
Sorting out key bond CAtegOries .............oiviververecrsrorscessersssosssssnas ..420
Matching bonds and CUITENCIES ..............ccccvereeereeinssesessenssseessnnsees 421
Noting the effects of inflation on bonds............cccewvrreeenreeereresrarees 421
Dealing with default.........ciisiin it o R o

Buying Emerging Market STOCKS ......cu. ittt 422
Calculating the float........c iz hrmamisorabe i o 423
Trading depository YECEIPLS.........iumtimtramemsrestieerere T 424
Jumping on initial public OffErings .............ccovereerresreerereneorenesenssnns 424

Diversifying with MUtual FUNAS.........e.olstearsersis s iities e et TR 425
Choosing open-end funds.... ...t S . 425
Exploring closed-end funds ... ... i isebatesdiosemnes simsssssiartae ot 129

Evaluating funds of all types ... ..o o e s i S
Navigating International Securities Exchanges ..............cococoevvievieenennn.
Figuring out who's regulating whom..............ccccooceevnnn... 4
Dealing with dual listings........c..cceceovenvieniinevsnernennas PTIOREr :
Getting accurate PriCe qUOLES  ......-o.cvesseensnssrions ot iae I e '

Chapter 4: High Finance in Emerging Markets...............

Delving into the World of High Finance..................

Comparing some common emerging
market partnership funds.................. st

Looking into the structure of limited pa

Working with Local Partners.................... e
Governments 5
Local investors s
Nongovernmental organizations




,\'(/I High-Powered Investing All-in-One For Dummies, 2nd Edition

Avoiding Potential Traps in High-Finance InVesting ... ﬁg
TranSParenCy ISSUES .......coveueesisssassinsarorsionsssssnsaessssnsisssasussostsnassiassses i
| Limits on HQUIAItY........cisessincsseaerssssssonsorscussibosoasnsnasesisnctessesspsssness ot
1 Governance in a limited partnership StrUCHUTE ......ccvumennenrnansiees
Book Vll: Value Investing............ocomweaseascessessenseaseass G845
Chapter 1: An Introduction to Value Investing ......... e ...447
, What Value Investing Is — And ISD't.......ccooiiveinmimenimmmimnississssisnsnes 447
| Important value investing prinCiples ... 448
-‘ The nitty-gritty of value investing’s traits ..........ccooniiininnees 449
A Short Math Primer for the Value INVESOr .......ccccooiiiiiinininiinnisinsnnesnes 450
' Lesson 1: Time value of MONeY.......c.cooveeiurinmmsiissmninninsnsssnsnsasacins 450
| Lesson 2: Rate of return done right..........c.coooiiniinn 452
Lesson 3: How buying cheap really pays.........cccvnciiiinnie. 452
Lesson 4: Beware of large numbers...........ccccooviiiiminninain 454
Are YOu a Value INVESLOT? ........c..cccetenisrsisensensncssatsnssssassssinanssncanamasssnssassssns 454
| Chapter 2: A Vaiue Investor's Guide to Financial Statements.. ... .. 457
' Whiat aValue [NVestor IOOKSTFOT! fra . e i mis s rvasoah ot shars s fesasaratsfath 457
Accessing facts and MOre facts.....ccc.iciavaiousissessseesssassusissnssonsavanass 458
| T e S Ot St ot st s eit et st e S e e s e S e ey 459
Dissecting Fianclal Stal eI entS . . chlarestse s semisttsissaseentisternesidyssastasdons 460
Poring.over:theannual report. . il i nses 460
Readingithe balanceisheetin i i e e B Nas 462
Understanding the earnings statement.............ccocociciiiininciinaans 466
Reading cash flow statements.............cccceceieeeeiecieeieernecnerensssseesesnnens 472
The Games Companies Play..............cooceue.... T o BT T AT R e or e 473
Revenue streteh caima s it A S s 474
Inventorysvaluations . o s L s e 475
ExpensesstretCh ars et i B o SN A 5 475
Write-offs: Big baths ........ % PR NI A I SR e X

Using Ratios as a Valuation Tool...........
sics of Us tios-;_ 2 SRR

- Chapter 3:
b - The




Sy

Chapter 4: Valuing a Business.............

Evaluating Intrinsic Value..........ccocvveermninns

ASKING KEY QUESHIONS..vrsrvrrseevssissssssnsessssssssssssesesnes e
Finding out more about returns........c..ccs. osssssrsessessaessy
Projecting future growth........... ressasre

Seeing the links in the strategic profit formula.............
Checking out ROE value chain components

Measuring profitability........cccoveecieereees cisancsdiavighoeting
Measuring productivity........c..ccooceniene itV Iy
Looking at capital structure...........c.cocoeue it

Evaluating strategic intangibles..................
Deciding When the Price Is Right .....c.... ot e aiies sersrirennds e SIS
Earnings yield ... idiaiohcraivnssistatssasss st eone cHm oo
P/E and growthi.....citiiiae e eiariveassiscescrist Jeosctommtes vieess
A PEG IN:Q:POKE . iisissscssintessuisdhermans saines fuanves WO EvIe e o
Taking a Practical Approach. .. e o seasrestesevreets PRI,

Book Vlll: Socially Responsible Investing..........c........ 51

Chapter 1: Making Your Investments Match Your Values .....

Discovering Who Invests Responsibly and Why .................
Contributing to the community ..........c.ccccoeenen.
Monitoring a company’s Managers ...........co.eoueeeenenns
Hugging those trees. s T
Investing internationally and socially ......................
Getting reminders from religion ......... er A

Taking the Long View: Monitoring and

Influencing Your Investments.............ccc.c.....

Keeping abreast of changes...........

Making a careful selection of assets"

Using shareholder activism.....

............



XVIIT  High-Powered Investing All-in-One For Dummies, 2nd Edition

vrs 929
Evaluating the company’s goods and SETVICES w.oiissmssamsanssssusiss
lnvestigatging how the company gets products to MATKEL seerie e
Noting How a Company Balances Shareholder 531
and StaKEhOIAEr NEEAS ......ovccsmsesesssvssiseneasnssssonsssssasiensacssnnassisptad mmeattess =
Maximizing shareholder VAU ..........ccwcsissuasensessssmmstis it 2
Remembering stakehOlder VAIUE ...........cccucusussmmsenssessssrsess it
Uniting shareholders and stakeholders 533
with the triple bOttom HNe .....coouocuieuiismnrimsmenenmmiessmsrsssnssmsieet =
Heading Off Principal-Agent Problems .........ccooicsiuemmuerseemmssnsmmessssmmarninns o
Paying Attention to Company REPOILS .......ccoicmiumesmenensmsnsmnnnisssnmisissss o
Reading and understanding an annual report (10K) ..ccuervnsncsenenses s
Perusing the precious ProXy ... smssusesesssssmsassisssssssisisasiss
Reviewing quarterly reports (10Q).......ccocovuiiimurannisnriensnsnsmssssess 541
Checking up on current report filings (8K) .........ccorcuinmasssusareuenees 541
Poring over the ProSpeCtUSES ........coouuimiirimmsmsesissssensussnssissssisiess 542
Staying Up-to-Date in Other Ways .......c.ccccueesusuinimuemsmsmsmssssasnssssesasaseriss 543
Listening in on conference Calls .........cooeceienieinisneies 543
Viewing investor presentations ...........cocccrsisssissmensssassessasisaness 543
DOINgG @ NEWS SEATCH......occeiiieirisrerenesssesenesasisnerasesassssussesasusasisacaes 544
| Chapter 3: Introducing the Islamic Capital Market .............. .545
Defining the Concepts and Principles of Islamic Finance..............ccccc.. 545
Searching fOr DAlanCe..........cccccceeiieiemninrinsserseseeccissssssassesnsssisasanes 546
Managing wealth in a way that promotes justice ...........c.ccoovvueeenc 546
Citing key principles that Islamic firms follow...........cooeeiicnenee 547
Adhering to Criteria for Islamic Investments...........ccooveiiiinnniiines 549
Fleeing from forbidden industries .........coooveieiineeiininniiniiiicninsanes 549
Forgetting about financial market trading..........cccocooeiiniiicninninnaes 550
Identifying Types of Islamic Financial Products...........ccccccooiiiiiiiiinnne 551
Products based on profit and loss sharing..........ccccccoieeiiiiniiincin 551
Products based on investment financing
(sale and lease CoOntraGtS) R i A ttacensretastsnsssaserinentansann 551
JEIET0 01 Tol) 101 10 K ot N R e e pop S v v i O S et .552
An alternative to bonds: Asset-based securities (sukuk)............. GERT
Introducing Islamic Financial Institutions > ..554

Chapter 4: Managing Assets in Islamic Inv

os"nents s e es e 5
‘Shopping am | sl et - e




Investing in Islamic excha
Diversifying with the sukuk (lul m
Developing the Islamic derivative
Benchmarking the Performance of Islamic
Dow Jones Islamic Market (DJIM) indexes
S&P Shariah indexes...............
FTSE Bursa Malaysia Hljrah Sharlah Iﬁdum.m e
MSCI Global Islamic INdiCes.........mmiinmmensns
Developing New Methods for Managing Market Risk ..
Identifying the issues......... SR PR T ovioren
Creating products that mitigate market rlsk.................mm "

Book 1X: Crowdfund Investing ............cccccuerereeseneanenen

Chapter 1: Getting the Lowdown on Crowdfund Investing. ......

Seeing the Power of the Online Crowd ............c.cc....... crsivereavity venbreviORE
Spotting the business beneficiaries...........c...ooverineseies
Finding businesses to iNVest iN.........ccoucevcevveevcreressseeses

Becoming Part of the Crowtls i it i it Gussnisany
Diversifying your. portiollo . eI e e ey
Doing your homework and offering expertise.............c.ccceveee _
Weighing the risks and potential rewards..............cccveeeerenssenes ..580
Calculating your maximum invVeStment ...........cc...ceoresens e, 080

Preparing for the worst-case scenario

Chapter 2: Evaluating Crowdfund Investing Opportunities ........583

Protecting Yourself through Due Diligence ............ccccceoeeeivernencensnsrcsnenes 584
Studying the candidates.........ccccuuerine iosaronssoniisasisstentsaseis e 584
Pinpointing your connection to the entrepreneur ‘

Or SIAall DUSINESS OWINET ...........ccossesseastsnsnsnsiiestss s ees e i I I O 586
Watching the pitch video. . o s e L S 587
Reading the pitch information on the company

page (and asking questions)............i i 588
Reviewing financial information:. . e i Tt O :
Applying Some Common-Sense Tactics.........ccccevcevvereerereeernnene.
Making sure you actually understand the business or project
Asking a simple question: Would you buy it? .............c.cceeueeee
Discussing the opportunity with people you trust
Reading the crowd feedback online
Avoiding impulse buys.........cccocceeeeeieernennns
Sniffing QutFraud............ L S TR e
Trusting that the crowd can spot sxgns of ouble
Reporting your suspicions to the funding




XX High-Powered Investing All-in-One For Dummies, 2nd Edition.

Chapter 3: Committing Your Capital and Adding Value........-:- ?5
Making Your First Crowdfund INVESLMENLE ..oocenussermneasssensienss SR IO sgg
Pledging your amount on the funding portal ....cemesmsmesnsensees o
Going into escrow until the campaign is COMPIELE cccovvmninasmrennenese 358
Knowing Your Rights as an INVESTOT .......uussssmsesmssessssssmsiss st s
The right to be INfOrMed.........oummmmusssesmmmussssensesssm s 2
The Fht 0 Sell..cuu.erierisssisssrsamssassssssesssersirsseasassasssmassestesies e o
Anticipating Rewards for YOur INVESTMENt.......oeeuseesssesmsssmmmmmmte o
Dividing up profits: DIVIAENAS.....c.uewmsessumesssensessssmmsmsmm s o
(Possibly) benefitting from Other PErkS ...z o
Playing the Right Role as an INVESTOY .....cowueseurmmennssnsnsammmmm st st i
Sharing what and Who yOu KNOW ...t o
Serving on a board Of AAVISOTS ......erueicumsermsssmmensessmissimsmsen i
Evaluating the quality of what’s being produced ......cooeueienseenss 604
Becoming an ambassador for the COMPANY ......ccexeesesersmsessizszeest 605
Walking a fine line: Participating without
DECOMING @ NUISANCE ....vurerrseuressssnsssssasarsssanessessesss e 608
Taking action if you believe the company is breaking the law ....608
Debating Whether You Should Exit a Crowdfund Investment............... 610
Deciding to stay for more than your mandatory year .......coceeen 611
KNOWing your eXit OPtiONS.......ccwucasmsususnsmsasansssssssssssssssasssssesnss 611
Book X: Techtnical ANIYSIS ........cceecsenmsensecsscassssseases 015
Chapter 1: Wrapping Your Brain around Technical Analysis ......617 |
Realizing That the Trend Is YOur Friend ... 617
Using reasonable eXpectation ..o uuusmssssssininsussssssssnsnsssnees 618 |
ChArtiNg COUTSE.......cveuerrresssissasamsssacsssnsmosasassnonastssssesonsnssnssasmasssasrsssss 619 |
Knowing What to Do about Crowd EXtremes .........coccouecumuimimensnsnaninens 620
Overbought and OVersold.........cooueeceuiiomminismsissrsssisiciasisensaass 620 :
RELTACEIMENLS .....coovvererereesenaesereesassesmasasaesasssonssnesanseiassssasssssssssssassasss 620 3
Looking at Market Sentiment .........cc.ocomicnimiiisiiecsssass s 622 i
Tracking volume................ e e v e i 623 I
i Understanding market effects ........cccceeriinciicsincisisnicnnnns 624 S
i Sampling information about sentiment.............c.ccc.c...... 624 e,
b '.‘lf-;‘ i Using Chart Indicators.... 626 G
T Examining how indicators work. A GO0 (e

Choosing indicators....




HOpe springs: The h‘gh m-mmmnwt"m“‘“'
Hitting bottom: The 1OW et *mmmum?*:h“f'
Using Bars to Identify Trends ... i
Identifying an uptrend......cccocoees “
Identifying a downtrend................mu.m-um .
But wait . . . nothing is that slmple............»m..w
Reading Special Bar Configurations ...
Closing on a high note........ccim
Spending the day inside ..o
Getting outside for the day.......cou
Finding the close at the open............. .
Understanding Spikes ....... T Rt B
Grasping GAPS v wivcnisiirviming seressnesbesistaatRiies NS bR e s i W SIN)
Showing up out of nowhere: Common gaps ........ccoueumeies
Kicking things off: Breakaway gaps .......ccooveemenmmsiisiniianies
Continuing the push: Runaway gaps ........ccuceeeen.
Calling it quits: Exhaustion gaps......... «
Scoring big: Island reversals............ccvcicnininees
Back to the beginning: Filling the gap .......c..ccoceieee.

Anatomy of a Candlestick.........ccccccrvereaansae RIS 8
Drawing the real body.........ccoevmiriviiinnicciiiiicicnnens o5 e dvotiseds
Defining doji: No real body ........cocvvicciiicccniininene. O R Lt
Studying the shadows .........ccoverneniiiiiiiciiincn

Identifying Emotional Extremes...........ccocooiciiiiiniiinnens i
Hammer and hanging man...........cceceeieeiiinencesicnnaees

Turning to Reversal Patterns........cc.ccccccoccreveenias
Recognizing Continuation Patterns.............c.c.e.e. e
Interpreting a Series of Patterns...........c.occoceoeeieneie. ek

Chapter 4: Seeing Patterns and Drawing Trendlines .......

Introducing Patterns...........c.. o ollfiss s S
Identifying Continuation Patterns.... Do S
Ascending and descending triangles
Pennants and flags....................
Dead-cat bounces s 1Vt
Noting Classic Reversal Patterns.
Double bottoms




XXi i High-Powered Investing All-in-One For Dummies, 2nd Edition

ricbeiniaesis TR

annnen senanann

Drawing resistance lines ... 679
Fine-tuning support and resistancCe.......cememees sivsiniuasnsionisioey ..".672
Drawing internal trendlines: Linear FEGresSiON co.vruerimsssssessess
Chapter 5: Transforming Techniques into Trades ............--- .675
Capturing Trendedness with Channels ...zt g;g
Drawing straight-line Channels.........cc.cmimmmmamrsssmmnissist
Interpreting straight-line ChaNNelS .........coceueeummmmssenssssssessssssssees 678
Using Channels to Trade ......cc..ccoeesersmesesrnususcssassnsmanssnsnessnseseasasassssssacazisiss 679
Dealing With BreaKouts........ccocoueueresusuonessensssnsssisssnsnssnsnsssacnsasasssnsssmsssssnss 680
Distinguishing between real and phony breakouts...........cccceeeee: 680
Pressuring the Channel .........cccoueueeiiriininnisesusnenssnssssinsnssassssess 681
Picking Apart Pivot-Point (Horizontal) Channels...........cccoeeueesunsenconeess 682
Calculating the first zone of support and resistance ..........c....c.- 682
Calculating the second zone of support and resistance.............. 683
Using pivot support and resistance ..........oieimisensisesssssassinses 684
Digging into Dynamic Lines and Channels ... 685
SiNGle MOVING AVETAZE. ......c.cvrmerimrimrensmsesasssssssmnessssasmasssssnssssasasasnssass 685
DOUDIE MOVING AVETALE.......cocveveririrerrnrsiasesasessssssasisssssacssssnsasassass 686
Weighted MOVING AVETAZe ......ccurueuruirirsennscssinssssnssissssassssasasasssassens 686
Understanding VOIatility.........cccocoeeeiriemeeereiimniiiniesssissnssssiessssasssssasaees 687
GauGINg MOMENEUITL ......ccvuuercriunnsererisseiessssssssbsnacsssnessassssssssssssssasssssnsases 689
SIMPIE MOMENEUIL......vcuceeieieiusessnarsenssinssssssssssesssessasnsasasasnsssasassenses 689
Complex momentum indiCators.........courveeenicsiiiiiiiiinrans e 690
Putting Lines and Indicators Together ... 691

IACR .. iisiidininiensecsiinaaie i o L O LR




